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The Russian Market: Opportunities for the U.S. Aerospace Sector

The Russian and U.S. Aerospace Sectors Are Positioned to Be Partners in Progress

Russia’s interest in modernizing its civilian aircraft fleet provides opportunities for U.S. exporters of jets and
aircraft parts. Additionally, U.S. aerospace firms depend on Russia for raw materials and components, and some
firms complement the work of their U.S.-based engineers with Russian engineering talent.?

Russia Is a Promising Market for U.S. Passenger Aircraft

Although growth in U.S. aircraft exports to Russia slowed amid the global economic crisis, growth has been
impressive in recent years, and future exports are likely to be driven by Russia’s demand for new aircraft.
Russia is expected to need some 650 new airplanes over the next two decades?, creating long-term
opportunities for U.S. exporters to supply Russia with top-quality passenger jets.

U.S. aerospace firms exported nearly $176 million worth of aircraft, spacecraft and parts to Russia in 1H
2010. Prior to the recession, these U.S. exports to Russia had grown an average of 137% annually
between 2004 and 2007 to reach a peak of more than $754 million before declining to $462 million in
2009.2

Russian airlines increasingly choose Boeing aircraft over Russian-made planes.® Boeing has fulfilled
more than $5 billion worth of contracts in Russia®, and in mid-2010 the company won a $4 billion
tender to supply at least 50 midrange jets to Russian Technologies State Corporation.® Boeing
previously signed deals to export several 787 Dreamliner jets from the U.S. to Russia’ and to supply
747s to a Russian cargo carrier.®

Benefits of commercial aircraft sales to Russia flow down to other U.S. firms such as General Electric,
which provides engines for Boeing aircraft.’

In 2009, Russian aircraft builder Irkut Corp. selected U.S. firms Pratt & Whitney, Rockwell Collins
and Eaton Aerospace to provide components for a line of passenger jets to be launched in 2016.°

Russia’s WTO Accession Will Open Up Additional Doors to U.S. Exporters

Following WTO accession, Russia’s tariffs on aircraft will fall from 20% to 7.5%, creating additional
export opportunities for U.S. aerospace groups.!!

In 2009, Russia permanently abolished its 20% import duty on aircraft designed for fewer than 19
passengers'? and at least temporarily cancelled duties on aircraft with fewer than 50 seats or more than
300 seats!3, which is good news for makers of small corporate jets and large passenger planes.

U.S. manufacturers of parts for civil aircraft will also benefit from Russia’s WTO commitments - tariffs
on aircraft engines will be reduced to an average of 5%.*

The Russian Aerospace Sector Holds Significant Direct Investment Potential

Russia’s natural and human resources attract direct investments that bolster the Russian economy while
supporting the state-side work of U.S. aerospace companies.

Active in Russia for more than 30 years, Boeing has invested $3.6 billion in its Russian projects and
plans to invest another $27 billion in Russian titanium production and design and engineering services
by 2040.'° These investments support the work of U.S.-based Boeing manufacturers.

Boeing operations in Russia include a joint venture with Russia’s VSMPO-Avisma to produce titanium
parts!®; a state-of-the-art research and design center in Moscow; and a consulting role supporting the
Sukhoi Company’s development of its Superjet-100.%”

New Mexico-based Eclipse Aerospace has received $205 million in financing from Russia’s
development bank to build five- and six-seat twin-engine jets in Russia using components imported
from the U.S.'8
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