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The Russian Market: Opportunities for U.S. Agriculture

Russia’s Emerging Market Holds Long-Term Potential for U.S. Farmers and Agribusinesses

Home to 142 million consumers with rising disposable incomes, the Russian market offers opportunities for U.S.
farmers looking to export their crops and for U.S. firms selling farm machinery or value-added food products. In
acceding to the WTO, Russia will be obligated to bind its agricultural tariffs', adding more predictability to the
trading relationship and opening export opportunities for the U.S. agricultural industry.

U.S. Meat Exporters See Russia as a Key Market

Russia is a significant source of demand for U.S. exports of poultry, pork and beef. WTO membership will require
Russia to abide by science-based sanitary and phytosanitary (SPS) standards that will help facilitate U.S. farmers’
access to this essential market.

Russia was the top market in the world for U.S. poultry exports in 2009, with the U.S. exporting more
than $762 million (nearly 738,000 metric tons) of poultry to Russia. This followed exports of $822 million
(nearly 834,000 metric tons) in 2008, representing growth of 7% over 2007 levels. While U.S. poultry
exports to Russia decreased to $30 million (34,000 metric tons) in 1H 2010% amid Russian restrictions on
imports of U.S. poultry treated with chlorine-based disinfectants, the U.S. and Russia have negotiated
terms for the reopening of the Russian market to U.S. poultry.®

In 2009, Russia was the 5" largest export destination for U.S. pork and swine meat, totaling more
than $179 million (nearly 90,000 metric tons). In 1H 2010, U.S. pork exports to Russia totaled more than
$48 million (nearly 18,000 metric tons). Previously, in 2008, pork exports to Russia had grown 949% in
value and 70% in quantity from the previous year to $315 million (134,000 metric tons).*

Russia is the 7™ largest market in the world for U.S. beef exports, with U.S. exports to Russia of
frozen and fresh bovine meat jumping to more than $64 million (15,600 metric tons) in 1H 2010. At this
rate, full-year 2010 U.S. beef exports to Russia will exceed 2008 and 2009 levels combined. Such high
levels of U.S. beef exports to Russia were last seen a decade ago in 2000, when they totaled $86 million.®

Russia’s WTO Accession Will Benefit U.S. Farmers of Various Food Products
Lower tariffs will make the Russian market more accessible to U.S. exporters of goods such as nuts and fruits.

In 1H 2010, U.S. nut exports to Russia grew 60% in value terms over 1H 2009 levels to more than $31
million, putting them on track to considerably surpass their full-year 2008 total of $49 million.® Upon
accession to the WTO, Russia will bind its tariffs on almonds, walnuts and pistachios to 5%7, which may
provide for additional increases in U.S. exports.

In 2009, Russia was the 10™ largest importer of U.S. apples in the world, highlighting a distinct
market opportunity for U.S. apple exports. U.S. producers increased and maintained their presence in the
Russian market in 2008 and 2009.% In 2008, New York apple farmers launched their first commercial
venture with the former Soviet Union with a shipment of 10,000 cartons of apples to Russia.® Within five
years of WTO accession, Russia will decrease tariffs on apples by 70%-85%.1°

U.S. Farm Equipment and Food Processing Firms See Export and Sales Opportunities in Russia

With 826 of the world’s farmland, Russia needs high-quality tractors to farm its 480,000 square miles of
arable land.'' U.S. agricultural tractor exports to Russia totaled nearly $12 million in 1H 2010 after
reaching $39 million in 2009. In 2008, these exports to Russia grew 70% to total $350 million.*?

Deere & Co. plans to invest more than $500 million in its Russian operations by 2015. As part of that
plan, the company opened a $125 million manufacturing and parts center near Moscow in April 2010 and is
investing $61.4 million in an agricultural machinery plant in Kaluga.*®

Minnesota-based Cargill, Inc. is one of Russia’s leading agricultural investors, having invested more than
$650 million in Russia’s agriculture and food processing sectors.**
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