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The Russian Market: Opportunities for the U.S. Energy Sector

Russia Is a Major Player in Global Energy Markets

With the world’s largest natural gas reserves, 2" largest coal reserves and 7" largest oil reserves?, Russia is
the world’s largest exporter of energy.? It is the world’s largest exporter of natural gas, and, as the world’s
second-largest oil exporter?, Russia is the largest source of non-OPEC oil. The U.S., as the world’s 2" largest
energy consumer?, has numerous opportunities to collaborate with Russia in areas ranging from the use of
cutting edge exploration technologies to advancing global energy security.

Russia’s Energy Sector Holds Opportunities for U.S. Manufacturers and Service Providers

Russia needs modern techniques, equipment and infrastructure to extract its sizable energy deposits and bring
them to market, creating demand for the equipment and expertise of U.S. firms.

e Illinois-based Caterpillar is the leading retailer in Russia of machines used for both onshore and
offshore drilling, gas compression, production and well services.®

e Connecticut-based General Electric (GE) saw its revenue from energy sales in Russia more than
double in 2009. In June 2010, GE and Russian electricity company Inter RAO announced plans to form
a joint venture that will produce gas turbines for power generation in Russia.®

e With a $15 billion oil services market’ and 60% of the world’s electrical submersible pumping (ESP)
installations, Russia is an attractive market for U.S. companies like Texas-based Baker Hughes, which
is positioning itself to provide ESP services in Russia.®

e The U.S. exported nearly $135 million worth of oil and gas field equipment and parts to Russia in 1H
2010, following full-year 2009 exports of $309 million. These exports to Russia had grown an average
of 21% annually between 2005 and 2008, reaching more than $422 million in 2008.°

U.S. Companies Play a Key Role in Russia’s Energy Sector through Direct Investments
Russia’s energy sector depends on foreign investment to realize its potential.

e In June 2010, Chevron and Rosneft, Russia’s largest oil company, formed a joint venture to explore for
oil and natural gas in the eastern Black Sea. Chevron controls a 33% stake in the project.!? Additionally,
Chevron sells lubricants in Russia through two wholly-owned subsidiaries.**

¢ ExxonMobil’s Russian subsidiary is the lead operator of the $12 billion Sakhalin-1 oil and gas field
project, in which the company holds a 30% share.!? Between 2004 and 2008, ExxonMobil’s spending on
capital and oil and gas exploration in Russia and the Caspian Sea averaged $2 billion per year.'3

e ConocoPhillips owns 30% of NaryanmarNeftegas and 50% of Polar Lights Company, two joint
ventures focused on developing oil fields in the Nenets region of Russia.'*

e BP owns a 50% stake in the joint venture TNK-BP, Russia’s third largest oil company by production and
reserves of crude oil. BP's initial investment in the venture totaled $7.1 billion.*®

e Russia’s WTO commitments will permit 100% foreign-owned subsidiaries in various energy services,
including mining, energy distribution and technical consulting services.'®

The U.S. and Russia are Partners in the International Energy Arena
Russia is a major supplier of oil to the U.S. and a key partner in addressing global energy issues.

e As U.S. innovators develop new energy solutions, Russia continues to supply the U.S. with needed fuels.
Russia is the 6™ largest source of oil imported by the U.S.'7

e Through the Megatons to Megawatts program, the U.S. and Russia have partnered to recycle fissile
material from Russian nuclear warheads into low enriched uranium that is used to generate electricity
for one in ten U.S. homes, businesses, schools, and hospitals.!®
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